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ECONOMIC REVIEW!

e U.S. job openings in June declined by 275,000 to 7.437 million, missing expectations, with notable drops in accommodation,
healthcare, and finance, partially offset by gains in retail, information, and education.

0 Hiring and separation activity remained stable, with quits and layoffs essentially unchanged.

e The U.S. economy grew at an annualized rate of 3.0% in Q2 2025, rebounding sharply from a -0.5% contraction in the first
quarter, beating expectations, primarily driven by a 30.3% plunge in imports, which are detracted from the report,
following tariff-related stockpiling and a pickup in consumer spending.

e The Federal Reserve (Fed) held rates steady at 4.25%-4.50% for a fifth consecutive meeting with two governors dissenting
in favor of a cut, the first dual dissent since 1993, amid signs of moderating economic activity and persistent inflation
uncertainty.

e The Employment Cost Index showed compensation costs rose 0.9% in Q2 2025, slightly above expectations, with wages up
1.0%, and benefits up 0.7%.

0 Annual growth remained steady at 3.6%.

e Headline Personal Consumption Expenditure (PCE) rose 0.3% month-over-month, matching expectations and marking the
largest gain in four months, while year-over-year inflation accelerated to 2.6% above forecast.

0 Core PCE, the Fed'’s preferred inflation gauge excluding food and energy, also rose 0.3% on the month in line with
expectations, while the annual rate held steady at a revised 2.8%.

e U.S. nonfarm payrolls rose by just 73,000 in July, far below expectations of 106,000, with major downward revisions to May
and June totaling -258,000, signaling a faster-than-expected cooling in the labor market.

0 Unemployment edged up to 4.2% from 4.1% in line with expectations as the number of unemployed people rose
by 221,000, and labor force participation dipped to 62.2%.

e ISM Manufacturing PMI declined to 48.0 in July from 49.0 the month prior, missing expectations and marking a fifth straight
month of contraction, representing the lowest reading since October 2024, with notable weakness in employment and
supplier deliveries.

How does the most recent economic data impact you?

e Affordability Recent economic data paints a cautiously concerning picture for the path forward. While Q2 GDP growth
surprised to the upside, underlying details such as slowing investment and continued manufacturing contractions suggest a
more fragile expansion.

e The labor market is losing momentum, with soft payroll gains, rising unemployment, and falling participation, raising
concerns about the sustainability of consumer strength.

e Meanwhile, core inflation remains stubborn, complicating the Fed's path to easing. The first dual dissent in favor of rate
cuts since 1993 highlights growing internal concern that policy may be overly restrictive.

0 But Chair Powell has maintained a cautious data-dependent stance, signaling no rush to lower rates until inflation
shows more definitive improvement.

A LOOK FORWARD!

e Alighter but still important slate of releases this week, with ISM Services Index and Consumer Credit on tap.

How does this week’s slate of economic data impact you?
e Key readings on service sector activity in household borrowing will test whether signs of cooling last week point to broader
weakness or if consumer strength remains a stabilizing force.



MARKET UPDATE?

Market Index Returns (%) as of 8/1/2025 WTD QTD YTD 1YR 3YR 5YR
S&P 500 -2.34 0.61 6.85 18.23 16.84 15.51
NASDAQ -2.16 1.40 7.33 23.95 19.63 14.82
Dow Jones Industrial Average -2.92 -1.07 3.43 11.62 12.60 12.72
Russell Mid-Cap -3.03 0.46 5.32 14.46 11.20 11.93
Russell 2000 (Small Cap) -4.16 -0.33 -2.11 4.13 6.35 9.37
MSCI EAFE (International) -3.13 -1.77 17.33 16.74 13.47 10.26
MSCI Emerging Markets -2.47 0.55 15.91 18.13 10.34 5.11
Bloomberg Barclays US Agg Bond 0.95 0.55 4.59 2.60 2.13 -0.91
Bloomberg Barclays High Yield Corp. -0.16 0.32 4.90 8.86 7.82 5.07
Bloomberg Barclays Global Agg -0.01 -0.77 6.44 3.61 1.77 -1.93

OBSERVATIONS

e All three major U.S. equities indexes closed the week in negative territory, the S&P fell -2.34%, the NASDAQ composite
declined -2.16% and the Dow Jones Industrial Average dropped -2.92%, as markets pulled back following a week of
mixed economic data and renewed concerns around the impact of tariffs.

e The Russell Midcap Index lost -3.03%, while the small cap Russell 2000 Index declined more sharply, falling -4.16%,
underperforming large-cap amid broad risk-off sentiment.

o Developed international markets, as measured by the MSCI EAFE, dropped -3.13%, while emerging markets declined -
2.47%, as global equities faced pressure from a strengthening U.S. dollar and ongoing trade tensions.

e  US Aggregate Bonds gained +0.95%, supported by falling Treasury yields and a flight to safety. In comparison, US High
Yield Credit dipped -0.16% and Global Aggregate Bonds were roughly flat at -0.01%, highlighting a cautious risk tone in
credit markets.

BY THE NUMBERS

e  Trump Imposes New Tariffs, Markets React Sharply3: On August 1st, 2025, President Trump announced sweeping
new tariffs on 66 countries, with rates ranging from 10% to 50%, set to begin on August 7th. Notably, Brazil was hit
with a 50% tariff, India with 25% and Switzerland with 39%, while Canada's rate increased from 25% to 35% despite
trade protections under USMCA. Several key allies, including the European Union, the United Kingdom, Japan, South
Korea, and Mexico, reached last-minute deals for reduced rates, such as 15% for the European Union and 20% for
Taiwan. The announcement triggered sharp market volatility, with U.S. stocks suffering their worst decline since May in
currencies like the Canadian dollar and Swiss franc tumbling. Despite ongoing diplomatic outreach, U.S. officials
signaled that the finalized tariffs are unlikely to change.

e 8.8 Magnitude Quake Triggers Tsunami Watch for Hawaii and West Coast*: On July 30th, 2025, a massive 8.8
magnitude earthquake struck about 85 miles off Russia's Kamchatka Peninsula, prompting tsunami warnings and
watches across Hawaii, Alaska, and the US West Coast. Initial tsunami waves measured up to 4 feet off Oahu, leading to
urgent evacuation orders and statewide sirens in Hawaii. Waves reaching 3 1/2 feet were also recorded in Crescent City
along the California, Oregon border, although no injuries were reported. Coastal advisories and evacuations extended
to Oregon, Washington, California, and territories like Guam and American Samoa as part of precautionary measures.
Officials later downgraded Hawaii's alert to an advisory when higher-level waves failed to materialize and airlines
resumed flights once the threat receded.
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Economic Definitions

Consumer Credit: Consumer Credit refers to outstanding credit flows extended to individuals for household, family, and other
personal expenditures, excluding loans secured by real estate. Total consumer credit comprises two major types: revolving and
nonrevolving.

Federal Reserve (Fed): The Federal Reserve System is the central banking system of the United States of America.

GDP: Gross domestic product (GDP) measures the final market value of all goods and services produced within a country. It is the
most frequently used indicator of economic activity. The GDP by expenditure approach measures total final expenditures (at
purchasers' prices), including exports less imports. This concept is adjusted for inflation.

ISM Manufacturing Index: The ISM Manufacturing Index is based on data compiled from purchasing and supply executives
nationwide. Survey responses reflect the change, if any, in the current month compared to the previous month. For each of the
indicators measured (New Orders, Backlog of Orders, New Export Orders, Imports, Production, Supplier Deliveries, Inventories,
Customers' Inventories, Employment and Prices), the report shows the percentage reporting each response, the net difference
between the number of responses in the positive economic direction and the negative economic direction, and the diffusion index. A
PMI reading above 50 percent indicates that the manufacturing economy is generally expanding; below 50 percent indicates that it

is generally declining.

ISM Services Index: The ISM Services Index is based on data compiled from purchasing and supply executives nationwide. Survey
responses reflect the change, if any, in the current month compared to the previous month. For each of the indicators measured
(Business Activity, New Orders, Backlog of Orders, New Export Orders, Inventory Change, Inventory Sentiment, Imports, Prices,
Employment and Supplier Deliveries) this report shows the percentage reporting each response, and the diffusion index. An index
reading above 50 percent indicates that the non-manufacturing economy in that index is generally expanding; below 50 percent
indicates that it is generally declining. Orders to the service producers make up about 90 percent of the US economy.

Job Openings and Labor Turnover Survey — JOLTS: This concept tracks the number of specific job openings in an economy. Job
vacancies generally include either newly created or unoccupied positions (or those that are about to become vacant) where an
employer is taking specific actions to fill these positions.

Nonfarm Payrolls: This indicator measures the number of employees on business payrolls. It is also sometimes referred to as
establishment survey employment to distinguish it from the household survey measure of employment.

Personal Consumption Expenditure Price Index (PCE) (headline and core): PCE deflators (or personal consumption expenditure
deflators) track overall price changes for goods and services purchased by consumers. Deflators are calculated by dividing the
appropriate nominal series by the corresponding real series and multiplying by 100.

The Employment Cost Index (ECI): The Employment Cost Index (ECI is a measure of the change in the cost of labor, independent of
the influence of employment shifts among occupations and industry categories. The total compensation series includes changes in
wages and salaries and in employer costs for employee benefits. The ECI calculates indexes of total compensation, wages and
salaries, and benefits separately for all civilian workers in the United States, for private industry workers, and for workers in state
and local government.

Index Definitions

S&P 500: The S&P 500° is widely regarded as the best single gauge of large-cap U.S. equities and serves as the foundation for a wide
range of investment products. The index includes 500 leading companies and captures approximately 80% coverage of available
market capitalization.

NASDAQ: The NASDAQ Composite Index is a broad-based capitalization-weighted index of stocks in all three NASDAQ tiers: Global
Select, Global Market and Capital Market. The index was developed with a base level of 100 as of February 5, 1971.

Dow Jones Industrial Average: The Dow Jones Industrial Average is a price-weighted average of 30 blue-chip stocks that are
generally the leaders in their industry. It has been a widely followed indicator of the stock market since October 1, 1928.

Russell Mid-Cap: Russell Midcap Index measures the performance of the 800 smallest companies in the Russell 1000 Index, which
represent approximately 25% of the total market capitalization of the Russell 1000 Index.
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Russell 2000: The Russell 2000 Index is comprised of the smallest 2000 companies in the Russell 3000 Index, representing
approximately 8% of the Russell 3000 total market capitalization. The real-time value is calculated with a base value of 135.00 as
of December 31, 1986. The end-of-day value is calculated with a base value of 100.00 as of December 29, 1978.

MSCI EAFE: The MSCI EAFE Index is a free-float weighted equity index. The index was developed with a base value of 100 as of
December 31, 1969. The MSCI EAFE region covers DM countries in Europe, Australasia, Israel, and the Far East.

MSCI EM: The MSCI EM (Emerging Markets) Index is a free-float weighted equity index that captures large and mid-cap
representation across Emerging Markets (EM) countries. The index covers approximately 85% of the free float-adjusted market
capitalization in each country.

Bloomberg Barclays US Agg Bond: The Bloomberg Barclays US Aggregate Bond Index is a broad-based flagship benchmark that
measures the investment grade, US dollar-denominated, fixed-rate taxable bond market. The index includes Treasuries,
government-related and corporate securities, MBS (agency fixed-rate pass-throughs), ABS and CMBS (agency and non-agency).

Bloomberg Barclays High Yield Corp: The Bloomberg Barclays US Corporate High Yield Bond Index measures the USD-denominated,
high yield, fixed-rate corporate bond market. Securities are classified as high yield if the middle rating of Moody's, Fitch and S&P is
Bal/BB+/BB+ or below. Bonds from issuers with an emerging markets country of risk, based on Barclays EM country definition,

are excluded.

Bloomberg Barclays Global Agg: The Bloomberg Barclays Global Aggregate Index is a flagship measure of global investment grade
debt from twenty-four local currency markets. This multi-currency benchmark includes treasury, government-related, corporate and
securitized fixed-rate bonds from both developed and emerging markets issuers.

Bloomberg Barclays Municipal Bond Index: The Bloomberg Barclays U.S. Municipal Index covers the USD-denominated long-term
tax-exempt bond market. The index has four main sectors: state and local general obligation bonds, revenue bonds, insured bonds
and prerefunded bonds.

Disclosures

The statements provided herein are based solely on the opinions of the Ladenburg Thalmann Asset Management (Ladenburg)
Research Team and are being provided for general information purposes only. Neither the information nor any opinion expressed
constitutes an offer or a solicitation to buy or sell any securities or other financial instruments. Any opinions provided herein should
not be relied upon for investment decisions.

Certain information may be based on information received from sources the Ladenburg Research Team considers reliable; however,
the accuracy and completeness of such information cannot be guaranteed. Certain statements contained herein may constitute
“projections,” “forecasts” and other “forward-looking statements” which do not reflect actual results and are based primarily upon
applying retroactively a hypothetical set of assumptions to certain historical financial information. Any opinions, projections,
forecasts and forward-looking statements presented herein reflect the judgment of the Ladenburg Research Team only as of the
date of this document and are subject to change without notice. Ladenburg has no obligation to provide updates or changes to
these opinions, projections, forecasts and forward-looking statements. Ladenburg is not soliciting or recommending any action
based on any information in this document.

Investing involves risk, including the potential loss of principal. No investment strategy can guarantee a profit or protect again loss.
In general, the bond market is volatile; bond prices rise when interest rates fall and vice versa. This effect is usually pronounced for
longer-term securities. Any fixed-income security sold or redeemed prior to maturity may be subject to a substantial gain or loss.
Vehicles that invest in lower-rated debt securities (commonly referred to as junk bonds or high-yield bonds) involve additional risks
because of the lower credit quality of the securities in the portfolio. International investing involves special risks not present with
U.S. investments due to factors such as increased volatility, currency fluctuation, and differences in auditing and other financial
standards. These risks can be accentuated in emerging markets.

Index performance does not reflect the deduction of any fees and expenses, and if deducted, performance would be reduced.
Indexes are unmanaged and investors are not able to invest directly into any index. Past performance cannot guarantee future
results.

Ladenburg is an SEC Registered Investment Adviser under the Investment Advisers Act. Registration does not imply a certain level of
skill or training. Ladenburg provides investment advisory services and may serve as a sub-adviser for accounts managed by third-
party advisers or may be included in advisory platforms sponsored or administered by affiliates or third parties. Ladenburg does not
provide tax or legal advice. Please consult your tax advisor or attorney. For additional information, please see the Program
Disclosure Brochure or ADV Part Il for full details, which are available upon request or please visit
https://adviserinfo.sec.gov/firm/summary/108604 8244528
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! Data obtained from Bloomberg as of 8/1/2025.

2 Data obtained from Morningstar as of 8/1/2025.

3 https://www.cnn.com/2025/08/01/business/trump-tariffs-countries-list-vis

4 https://abcnews.go.com/US/tsunami-watch-issued-hawaii-after-80-magnitude-earthquake/story?id=124190121
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